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Agenda

• COVID-19

• Economy

• Central Bank Activity

• Investment Return Backdrop
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COVID-19
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COVID-19 has had a devastating impact on the world’s population 
particularly in Europe, Latin America and the US. 

Excess deaths = The number of people who die from any cause in each time period minus the historical 
baseline from recent years
Source: The Economist, Wikipedia

COVID-19 
is now 
the 7th

deadliest 
event in 
world 
history!
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The world has stepped up vaccinations

5Source: Financial Times



New cases are up but vaccinations are helping 
reduce the death rate

6Source: Worldometer



Governments implemented lockdowns in early 2020. Europe 
increased lockdowns in recent months. 

7Source: FactSet



Economy
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World Economic Snapshot- 1

Real GDP year-over-year 
growth faced easy 
comparisons earlier this year, 
but growth is still healthy.  
Emerging markets are leading 
the way.

Inflation pressures 
have been building 
in most countries

Short term interest 
rates remain low in 
most places and 
particularly so in 
developed 
economies 

Service indices are 
expansionary in 
most markets. 
Developed markets 
are relative bright 
spots.

9Source: FactSet



World Economic Snapshot - 2

Long term rates have increased 
but remain near historic lows in 
most places. Emerging market 
rates are noticeably higher than 
developed markets. 

Unemployment has 
retreated in all areas 
surveyed and is near 
historic lows

US, Korea and Russia 
retail sales are 
strong while 
Western Europe 
growth has been 
more subdued

Developed market 
manufacturing surveys 
are strong while 
emerging market #s 
are mixed

10Source: FactSet



Inflation pressures have escalated

11Source: FactSet



Real GDP growth and inflation accelerated in 2021. 
OECD forecasts 4-5% real GDP growth and 3.5% inflation in 2022.
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Central Bank Activity
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Governments have implemented significant fiscal stimulus

Source: International Monetary Fund 14



The European Central Bank has been supportive

15Source: FactSet



The Federal Reserve has also been accommodative

16Source: FactSet



In response to inflation pressures Federal Reserve Officials expect to raise rates 
and reduce asset purchases
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Investment Return Backdrop
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The stock market generally follows earnings over time

19Source: FactSet
Past performance is not a guarantee or predictor of future performance.



Forecasts call for positive but slowing sales and earnings growth in 2022

20Source: FactSet



The debate continues between transitory and persistent inflation.

If inflation proves transitory and retreats, investment returns may hold up well.
If inflation elevates and persists above 6%, investment returns may take a hit.

Source: Capital Group
Past performance is not a guarantee or predictor of future performance.
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Consensus forecasts call for S&P 
earnings growing 45%, 8% and 9% in 
2021, 2022 and 2023. This forecast 
assumes historically strong margins. 

If companies have trouble passing on 
cost inflation, margins may be 
vulnerable. If margins contract profits 
will be pressured. This trend would 
likely serve as a stock headwind.  
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Margin contraction is a risk

22



US stock valuations are high versus history

Source: Value Line Investment Survey 23



The S&P Shiller P/E is high suggesting more muted returns over the next 3-5 years

Source: FactSet
Past performance is not a guarantee or predictor of future performance. 24



Stocks look attractive versus fixed income

25Source: FactSet
Past performance is not a guarantee or predictor of future performance.



Global yields are near historic lows

26Source: FactSet
Past performance is not a guarantee or predictor of future performance.



For more information

• Check out our website at:

www.candorassetadvisors.com • Sign up to receive our insights by 
emailing us @:
• info@candorassetadvisors.com

• To schedule a conversation, use 
the following link:
• https://calendly.com/bhawes-
1/brief_conversation
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William E. Hawes, CFA, CFP®

512 522-8501

bhawes@candorassetadvisors.com

1250 Capital of Texas Highway South

Building 3, Suite 400

Austin, Texas 78746

www.candorassetadvisors.com
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Disclosures

• Investment advisory and financial planning services offered through Candor Asset 
Advisors, LLC, a registered investment advisor.

• Past performance is not a guarantee or predictor of future performance.

• Financial plans are hypothetical in nature and intended to help you in making decisions 
on your financial future based on information that you have provided and reviewed. 
Assumptions need to be reviewed regularly.

• Stocks are not guaranteed and have been more volatile than other asset classes. 
Government bonds and Treasury bills are guaranteed by the full faith and credit of the 
United States government as to the timely payment of principal and interest.

• Diversification does not eliminate the risk of experiencing investment losses.

• Candor Asset Advisors does not endorse or support the contents or opinions of third-
party providers. 

• Candor Asset Advisors is not responsible for the content, privacy and security of a third-
party website.
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