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COVID-19



COVID-19 has devastated the world’s population particularly in
Europe, Latin America and the US.

COVID-19 Deaths As of 4/5/22

Officially Reported Deaths  Per 100,000  Estimated Excess Deaths  Per 100,000
By Select Area
United States 982,900 295.0 1,300,000 390.2
European Union 1,051,497 235.1 1,300,000 290.7
Japan 28,332 22.5 36,650 29.1
Canada 37,748 99.2 34,000 89.4
South Korea 17,662 34.4 17,700 3.5
China 4,638 0.3 715,000 46.2
India 521,416 374 5,550,000 398.1
Brazil 660,570 308.7 810,000 378.5
Russia 362,581 248.5 1,250,000 856.7
By Continent
Asia 1,410,688 30.2 10,550,000 2259
Africa 252,058 18.4 2,000,000 146.0
Eurape 1,777,708 237.4 3,150,000 420.7
Latin America & Caribbean 1,685,165 255.8 2,550,000 387.1
North America 1,019,847 274.9 1,300,000 350.4
Oceania 9,422 21.8 3,500 8.1
Total 6,134,888 r 78.3 19,553,500 248.7
% Of Papulation 0.08% 0.25%

Vs Official Estimate
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COVID-19 is
now the 7t
deadliest
event in
world
history!

China is
under
reporting
deaths the
most while
Russia has
lost the
most per
capita.

Excess deaths = The number of people who die from any cause in each time period minus the historical

baseline from recent years
Source: The Economist, Wikipedia



Vaccinations are up versus last summer, but efforts have slowed in
the last few months in the EU, US and Russia

Vaccination doses administered in US, European Union, China, Japan, Brazil, India and Russia

Cumulative doses administered per 100 residents
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Some daiby figures are estimates based on incompiets cumulative data
Source: Our World in Dara, World Heslth Organization, national sources, FT research
Data updated April 5 2022 3 04pm BST. Interactive wersion: fr.com/fcovid-vacoine

Source: Financial Times



Omicron caused new COVID-19 cases to spike while vaccinations
helped reduce the death rate

Daily New Cases Daily Deaths
Cases per Day Deaths per Day
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Governments implemented lockdowns in early 2020. Europe and India
increased lockdowns in recent months. The US is showing signs of re-opening.

—— Movel Coronavirus (COVID-19) Stringency Index - United States

1020

Source: FactSet 7



The Economy and Russia/Ukraine
War Fallout



World Economic Snapshot- 1

| Real Year-Over-Year GDP Growth | | CPI Growth | | Short Term Interest Rate | | 1SM Services
Latest Available Previous Quarter 12 Months Ago 1MonthAgo 3 Months Ago 12 Months Ago Latest Available 3 Months Ago 12 Months Ago Latest Available 3 Months Ago 12 Months Ago
United States 4 ENJA 4.95% 0.55% 7.91% 7.10% 2.66% 0.43% 0.06% 0.03% 58.00 57.60 60.45
Eurozone 4 #NJA 4.04% -0.91% 5.87% 4.96% 1.33% -0.73% -0.84% -0.61% 56.54 57.95 62.49
United Kingdom 4 ENJA 6.86% -4.97% 6.18% 5.39% 0.71% 0.63% 0.02% 0.03% 55122 57.95 58.87
France r ENJA 3.53% 1.67% 3.57% 2.84% 1.07% -0.69% -0.82% -0.60% 54,70 55.57 59.31
Germany 4 ENJA 2.89% -2.79% 5.12% 5.30% 1.79% -0.72% -0.80% -0.61% 56.86 57.36 66.59
Canada r ENJA 3.84% 0.24% 5.54% 4.85% 2.20% 0.61% 0.09% 0.10% 58.90 56.46 58.50
South Korea 4 ENJA 4.02% 1.89% 3.66% 3.70% 1.90% 1.21% 1.12% 0.50% 51415 51.87 55.33
lapan r ENJA 1.18% -1.80% 0.90% 0.80% -0.40% -0.08% -0.13% -0.10% 54.08 54,32 52.72
China r ENJA 4.90% 18.30% 0.99% 1.38% 0.26% 1.67% 2.26% 2.48% 48.08 50.91 50.58
India 4 ENJA 8.48% 2.53% 5.04% 5.56% 0.64% 3.77% 3.56% 3.25% 54.03 55.54 55:37
Brazil r #N/A 4.00% 1.29% 10.54% 10.06% 6.10% 13.19% 10.73% 3.73% 52.29 49.81 52.82
Russia 4 ENJA 7.46% -0.43% - 8.42% 5.80% 607.21% 1.87% 4.50% 44,09 51.63 51.08
World GDP has recovered to Inflation has been Short term interest Service indices are
trend line pre-COVID levels. building due to rates are low versus expansionary in
Real GDP growth is now facing persistent supply history but are most markets.
tougher comparisons. The chain issues and now starting to rise in Sanctions are
developed versus emerging Russia/Ukraine war most areas. China starting to hurt
markets growth has narrowed. commodity stands out as Russia. COVID
pressures accommodative. outbreaks are

impacting China.
Source: FactSet



World Economic Snapshot - 2

| Long Term Rates | | Unemployment Rate | | Retail Sales Growth | | 1SM Manufacturing
Latest Available 3 Months Ago 12 Months Ago 2MonthAgo  3MonthsAgo 12 Months Ago 2 Months Ago 3 Months Ago 12 Months Ago Latest Available 3 Months Ago 12 Months Ago

United States 2.13% 1.46% 1.61% 4.00% 3.90% 6.00% 12.62% 13.82% 28.92% 58.85 57.67 59.14
Eurozone 0.55% -0.18% -0.30% 6.90% 7.00% 8.20% - 12.37% 6.91% 14.51% 56.54 57.95 62.49
United Kingdom 1.51% 0.82% 0.78% - 3.90% 4.30% 16.83% 531% 6.87% 55.22 57.95 58.87
France 0.78% 0.04% -0.07% - 1.40% 7.90% -2.30% -4.65% 29.23% 34.70 35.57 59.31
Germany 0.32% -0.32% -0.32% 3.10% 3.20% 3.90% 14.35% -1.81% 0.24% 56.86 57.36 66.59
Canada 2.13% 1.45% 1.50% 6.50% 6.00% 7.50% 12.00% 8.69% 24.90% 58.90 56.46 58.50
South Korea 2.77% 2.19% 2.04% 3.60% 3.80% 3.80% 9.74% 11.92% 14.07% 51.15 51.87 55.33
Japan 0.20% 0.05% 0.10% 2.70% 2.70% 1.19% 1.38% 3.44% 54.08 54.32 52.72
China 2.84% 2.89% 3.26% 2.80% 5.10% 5.30% - 1.73% 34.16% 48.08 50.91 50.58
India 6.83% - - - - - - - - 54.03 55.54 55.37
Brazil 12.18% 10.96% 8.91% 5.30% 11.10% 14.90% 13.26% 11.94% 11.56% 52.29 49,81 52.82
Russia 66.12% 8.35% 6.85% - 4.30% 5.40% 13.69% 15.52% 3.66% 44,09 51.63 51.08

Long term rates have increased Unemployment Retail sales growth Developed market

but remain near historic lows in remains near historic remains high in most manufacturing surveys

most places. Russia’s invasion lows. Some central areas are strong. China and

of Ukraine caused Russia debt banks feel they have Russia manufacturing

to crater. more leeway to raise activity have

rates. weakened.

Source: FactSet 10



Inflation pressures have escalated

United States - Inflation - CP ange Year-over-Year Mth End — Euro Zone - Inflation - CPl %Change Year-over-Year Mth End China - Inflation - CPI % Change Year-over-Year Mth End
—— Japan - Inflation - CPI ¢ 1ange Year-over-Year Mth End Brazil - Inflation - C ange Year-over-Year Mth End India - Inflation - CPI ange Year-over-Year Mth End
Russia - Inflation - CPI ¢ ange Year-over-Year Mth End

Source: FactSet 11



The world was
dealing with supply
chain induced
inflation before the
Russia/Ukraine War

While Global Supply Chain Pressures Are Decreasing, Pressure
Still Remains High

Standard deviations from average value
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Commodity prices are near historic highs

1,000

CRB Spot Index, 1967=100, Index - United States Bloomberg Commodity Index, Total Return index, 3 Month Forward, 1990=100, Index - United States

Weighting In Indices

Energy Agriculture Precious Metals Industrial Metals
Bloomberg 29.8% 35.2% 19.8% 15.5%
CRE Spot 39.0% 41.0% 7.0% 13.0%

Source: FactSet, Wikipedia .



The Russia/Ukraine
war has been a large
contributor to the
recent rise in
commodity prices

Commodity Prices Changes As of 4/5/22 | | Share of Global Exports

1 Month 3 Month Year-To-Date Russia
EMERGY
Natural Gas 20.5% 53.1% 49.5% 13%
Crude OQil -12.9% 35.8% 39.8% 11%
Oil Products -10.9% 31.4% 33.7% 10%
BULKS
Iron Ore* 6.3% 33.9% 43.9% 1%
PRECIOUS METALS
Gold* -0.8% 6.6% 6.9% 5%
Platinum™® -12.2% 1.4% 2.1% 1%
Palladium -24.1% 21.8% 20.0% 24%
BASE METALS
Aluminum -10.6% 22.3% 22.7% 9%
Copper* -1.6% 6.6% 6.3% 4%
Nickel 13.1% 62.5% 61.0% 21%
Zinc* 11.1% 24.1% 23.2% 2%
AGRICULTURE
Fertilizers™ 43.6% 154.5% 154.5% 12%
Corn -0.4% 22.4% 25.0% 1%
Wheat -9.6% 26.6% 25.4% 18%
Simple Averages 0.8% 35.9% 36.7% 9%

Natural Gas- Henry Hub Spot $/Mmbtu; Crude Qil - Brent 5/gal;

Qil Products - NY Conventional Gasoline $/gal; Iron Ore - Iron Ore 62% Fe CFR Cash S/mt;
Palladium - New York $/ozt; Gold - LME $/ozt, Platinum - Industrial Engelhard 5/ozt;
Aluminum, Copper,Nickel, Zinc - LME §/mt;

Fertilizer - Potash Muriate $/Mt; Corn - Central Illinois §/bu; Wheat - Kansas City $/bu

Ukraine
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Source: FactSet price changes, Capital Economics/Wall Street Journal export share, OECD* export share
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Most economists
previously expected
economic growth and
inflation would moderate
in 2022.

The Russia/Ukraine War
should serve as an
inflation boost and an
economic growth drag.
Europe appears the most
exposed and the US
appears the least
exposed.

Simulated impact on economic growth and inflation

Impact on GDP growth Impact on inflation
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2%
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Note: Simulated impact on GDP (% change) and inflation (% points) over the 1 year period beginning 24 February 2022. « Source:

QECD Economic Qutlook, Interim Report March 2022,
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Government Fiscal and Monetary
Activity



US fiscal spending reached historic highs during the height of COVID-19. We
are dealing with a government spending hangover now.

Us fiscal spending as a % o
Government Expenditures, SAAR, Bil USD - United States / Mominal GDP, SAAR, Bil USD - United States Recession Perio

Source: FactSet 17



Central banks are in the process of transitioning to less monetary support
given inflationary pressures. The US and UK are leading the way.

Developed market monetary policy

(am Jus. | a0)

Dewveloped market central bank bond purchases
USD billions, 1Z2-month rolling flow
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The Federal Reserve has engaged in
monetary stimulus in the form of low
interest rates and buying government debt

US Federal Reserve Activity
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Source: FactSet, Federal Reserve

Now the Federal Reserve is planning on
raising rates and reducing the balance sheet

Fed March 2022 economic projections see a higher
fed funds rate, and moderating GDP growth and
inflation over time

Percent

March 2022 Fed minutes revealed that top fed
officials “generally agreed” to reduce the size of the
balance sheet by S$95 billion per month consisting
of $60 billion in treasury securities and $35 billion
in agency mortgage-backed securities. This move is
expected to be implemented in 3+ months.
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Investment Backdrop



We are
entering
another fed
rate hike
era. The
short end of
the curve
will likely
rise more.
Stocks have
appreciated
in 5 of the
last 7 hike
eras.

Historical impact of Fed tightening (am [us.[ 34)

Federal funds rate
Target rate®, shaded areas denote periods of rate hikes
25%
7 hikes 10 hikes 7 hikes € hikes 17 hikes 9 hikes
14 months 11 months 12 months 11 months 24 months 36 months
20%

5%

6-cycle average: 9 hikes, 18 months

77 81 '85 ‘80 3 97 01 05 09 "13 "7 21
Market reaction during previous rate hiking cycles
May 983 = Mar. 1988 = Feb. 1994 = Jun. 1999 =  Jun. 2004 = Jun. Dec.2015 = Mar. 2022 = Avg. of past € rate
Jul. B84 Feb. 1989 Feb. 1995 May 2000 2006 Dec. 2018 Present niking cycles
Yield change (bps)
Federal funds rate 30 325 300 75 425 200 25 290
2-year Treasury an 227 308 21 238 ®BS 43 228
10-year Treasury 274 91 ns 50 52 a9 7 1w
S&P 500 return 9.6% 6.8% 2.1% 8.5% 2.0% 8.0% 6.3% 5.8%
U.S. dollar 0.4% 17% 4.7% 3.4% 5.8% -1.4% 0.6% 0.6%

Source FactSet, Federal Reserve,Standard& Poor's, J.P. Morgan Asset Management.

S&PS00 returna are price returnsand do not include reinvestmentof dividenda. Averagea do not include the current cycle Current cycle begina on March

16, 2022. *Between 1979 and 1982, the FOMC changed its approach to monetary policy, focusing on the money supply, rather than the federal funds rate, In J P Mor an
the fall of 1982, however, the Federal Reserve shifted back to its approach of targeting the *price” rather than the “quantity” of money. Thus, because the ek o
federalfundsratewas notthe FOMC's key policy tool, we exclude increasesin the federal funds ratebetween197910 1982 in ouranalysisof rate hikecyclesa,

Guideto the Markets- US. Dataareas?l}amhauml ASSET MANAGEMENT
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How much and how fast inflation retreats is a key investment consideration.

If inflation moderates to 0-6%, investment returns may hold up well.
If inflation goes negative, fixed income should do well while stocks may suffer.

If inflation persists above 6%, investment returns may take a hit.

Average annual returns at different inflation rates (1970-2020)

I U.S. equity
m u.s. fixed income

—4_1% _a. 3%

A—-ETS 596 or above

Below 095 O2%6—-2%95 29%6-395 396495
Rolling 1 2-month inflation rate

Sources: Capital Group, Bloomberg Index Services Lid., Mormingstar, Standard & Poor's. All returns
are inflation-adjusted real returns. U.S. equity returns represented by the Standard & Poor's S00
Composite Index. U.S. fixed income represented by Ibbotson Associates SBBI U.S. Intermediate-
Term Government Bond Index from 1/1/1970—12/12/1975, and Blocomberg U.S. Aggregate Bond
Index from 1/1/1976—12/31/2020. Inflation rates are defined by the rolling 12-month returns of the

Ibbotson Associates SBBI U.S. Inflation Index.

Source: Capital Group 22

Past performance is not a guarantee or predictor of future performance.



- - -
The vyield curve has Fixed income market dynamics (am [us.[ 36)
m Oved u p yea r‘tO‘ Yield Return Impact of a 1% rise in interest rates
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US. HY 6.01% 421% 484% 6.2 -023 0.7 Municipals
mo rtga g €s. Municipals 260% 111%  -623% 129 0.40 0.10 MBS
MBS 299% 198%  -497% 74 0.81 13 ABS M Total return s 0.6%
10 a n d 3 O‘ye a r U S ABS 345% 1.96% -2.11% 24 -042 0.62 Leveraged Loans B Price retum e 27%
treasuries are the LeveragedLoans S41%  460% 001 27 0.16 0.3 24% 0% 4% 9% 4% 1% %
most sensitive to a Sooe o e A mem. LM i St sobomabmarsge sty oy et aircind
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Stocks look attractive versus fixed income

Large Cap Stocks vs Aaa Bonds

Regular Eamings Yield - Aaa Bond Yield
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Source: FactSet

Past performance is not a guarantee or predictor of future performance.

Small Cap Stocks vs Baa Bonds
Regular Earnings Yield - Baa Bond Yield
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_ The Russia/Ukraine war started on 2/24/22.
The US stock market quickly absorbs  The stock market appreciated +1.4% that

the impact of most global events day and is up 6% since 2/23/22

Geopolitical Events And Stock Market Reactions

Market Shock Events Event Date One-Day Total Drawdow Bottom ecovery S&pwo DBIW
Iranian General Killed In Airstrike 1132020 0.7% ? ? ? 4461.15-43.97-0.97%3:10:01 PM VAP, High: 463730 Low, 4114 65.Ch.6.05%
Saudi Aramco Drone Strike w2010 0.3% 4.0% 19 o b, cpen- i R
North Korea Missile Crisis 282017 0.1% 1.5% 14 36
Bombing of Syria 412017 0.1% 2% 7 18
Boston Marathon Bombing 4152013 2.3% 3.0% 4 15
London Subway Bombing 11572005 0.9% 0.0% 1 4
Madrid Bombing V112004 1.5% 29% 14 20
U.S. Terrorist Attacks 9112001 -49% 11.6% " K}
Irag's Invasion of Kuwait 821990 1.1% 16.9% n 189
Reagan Shooting Y1081 0.3% 0.3% 1 2
Yom Kippur War 108/1973 0.3% 0 6% § 6
Munich Olympics w5172 0.3% 43% 42 57
Tet Offensive 1/30/1968 0.5% 6.0% 36 65
Six-Day War /51067 1.5% 1.5% 1 2
Gulf of Tonkin Incident B/2/1964 0.2% 2.2% 25 4
Kennedy Assassination 1172211963 2.8% 28% 1 1
Cuban Missile Crisis 10/16/1962 0.3% 6.6% 8 18
Suez Crisis 10/29/1056 0.3% 1.5% 3 4
Hungarian Uprising 1023195  0.2% 08% 3 4 1
N. Korean Invades S. Korea 672511950 SA% A2.9% A 82
Pear| Harbor Attack 271841 -38% 19.8% 143 W7 Cvot 00Avg 2315
— — . e S§P51-Volne
! M [ 3 A

According to Wikipedia, Russia and Ukraine
represented a combined 0.75% of the global

_ Source: FactSet
StOCk ma rket in 2020 Past performance is not a guarantee or predictor of future performance. 25



Stocks weaker in year 1 of fast tightening cycles

S&P 500 Around First Fed Rate Hikes vs. Speed of Hikes
% Gain Year Before 15t Hike % Gain During 1st Year % Gain During 20d Year
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Stock bear market history- We are dealing with greater risks today
with commodity spikes and fed policy changes

U.5. recessions and S&P 500 composite declines from all-time highs
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The stock market generally follows earnings over time

Source: FactSet )8

Past performance is not a guarantee or predictor of future performance.



Consensus forecasts call for 10% sales and 9% earnings growth in
2022 and 5% sales and 9% earnings growth in 2023.

S&P 500 Calendar Year Bottom-Up EPS Actuals & Estimates
(Source: FactSet)
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Profit margins will be a key factor to watch.
Margins are at historic highs and consensus
expects margins to hold up.

Profit margins and input costs

Corporations have often displayed an ability
to pass along higher raw material costs.
Higher labor costs have pressured profits
more and the labor market is tight today.

Cam | us. |

° )

S&P 500 profit margins
Quarterly operating earnings/sales
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Compensation and adjusted after-tax corporate profits as 2 of GDP
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The S&P Shiller P/E is high suggesting more muted returns over the next 3-5 years

shiller Price to Earnings Ratios Are Elevated

5 Year Price Constant Annual Groewth Rate
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Past performance is not a guarantee or predictor of future performance.

31




For more information

* Check out our website at:
wWWwWw.canhdorassetadvisors.com

CANDOR ASSET ADVISORS

Home Philosophy Services Investment Strategies

Candor Asset Advisors, LLC is an investment management and financial advisory firm located in Austin, Texas. We help our clients
dentify, refine and achieve their financial goals by providing sound investment advice, focused planning, prudent asset allocation
and effective portfolio management.

al goals helps you realize what's important to you -- whether that's purchasing a
ng the vacation of your dreams, starting a business, providing care for loved ones, maki

Honesty, integrity and customer service are at the heart of everything we do. We believe open communication is essential. We
employ a collabarative process to understand your goals, constraints, life events, risk tolerance and time horizon so that we can

Thank you for your intarest in our firm. Please reach out if you would like to know more,

 We discuss where we see
opportunities in stocks, fixed
income and other asset classes in
our investment strategy
commentaries

* Sign up to receive our insights by
emailing us @:
* info@candorassetadvisors.com

* To schedule a conversation, use the
following link:

« https://calendly.com/bhawes-
1/brief_conversation

32



William E. Hawes, CFA, CFP®
President & Chief Investment Officer

With over 22 years of industry experience, Bill brings a wealth of knowledge in investment
management. Prior to earning his MBA, Bill worked in mortgage banking and insurance, and
the insights gained provided him with a broader perspective of the financial issues facing
clients.

Bill has been a Chartered Financial Analyst since 2000 and is a member of the CFA Society of
Austin. Bill also enfoys golf, travel, studying history, watching his favorite sports teams and
spending time with family.

Before founding Candor Asset Advisors, LLC, Bill co-created and managed Century
Management's Large Cap Absolute Value and Large Cap Value strategies. Bill also
analyzed companies in a variety of industries for the firm's all cap value strategy.

Prior to moving back to Texas, Bill served as an equity analyst for Engemann Asset
Management in Southern California. He co-managed a mid-cap growth fund and served
as an multi-sector analyst for the mid cap and large cap growth team.

After graduate school, Bill served as co-portfolio manager and equity analyst at Franklin Templeton. While there he served as
portfolio manager on All Cap, Large Cap Core and Consumer Sector portfolios. Notable institutional clients included CalPers, Mitsui
Trust, Norges Bank and Penn Mutual. He also spent considerable time analyzing auto, transportation and consumer stocks.

Bill earned his Master in Business Administration from the University of Southern California. While there he also served on USC's
MBA student investment fund.

Between his graduate and undergraduate studies, Bill worked at North American Mortgage Company in California as a
management trainee and later as a financial analyst and marketing coordinator. The experience gave him a better understanding of
the mortgage and real estate markets which he leverages to this day.

Bill earned his Bachelor of Business Administration from the University of Texas at Austin. While a student, he also served as a
special agent for Northwestern Mutual. The experience gave him an understanding of life and disability insurance and the work
ethic, tools and temperament needed to grow a financial services practice. 33



CANDOR ASSET ADVISORS

William E. Hawes, CFA, CFP®
512 522-8501
bhawes@candorassetadvisors.com

1250 Capital of Texas Highway South
Building 3, Suite 400
Austin, Texas 78746

www.candorassetadvisors.com

Investment advisory and financial planning services offered through Candor Asset Advisors, LLC, a registered investment advisor.
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Disclosures

* Investment advisory and financial planning services offered through Candor Asset
Advisors, LLC, a registered investment advisor.

* Past performance is not a guarantee or predictor of future performance.

* Financial plans are hypothetical in nature and intended to help you in making decisions
on your financial future based on information that you have provided and reviewed.
Assumptions need to be reviewed regularly.

* Stocks are not guaranteed and have been more volatile than other asset classes.
Government bonds and Treasury bills are guaranteed by the full faith and credit of the
United States government as to the timely payment of principal and interest.

 Diversification does not eliminate the risk of experiencing investment losses.

 Candor Asset Advisors does not endorse or support the contents or opinions of third-
party providers.

 Candor Asset Advisors is not responsible for the content, privacy and security of a third-
party website.



