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The Economy

Has inflation been tamed and is a soft landing a certainty?
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World Economic Snapshot - 1

| Real Year-Over-Year GDP Growth | | CPI Growth | | Short Term Interest Rate | | ISM Services
Previous Quarter 12 Months Ago 1MonthAgo ~ 3Months Ago 12 Months Ago Latest Available 3 Months Ago 12 Months Ago Latest Available 3 Months Ago 12 Months Ago
United States 3.60% 2.36% 3.56% 3.41% 6.77% 5.37% 5.40% 4.75% 51.67 5143 52.65
Eurozone 0.58% 2.47% 3.42% 2.32% 9.53% 3.73% 3.75% 2.52% 45.74 44.36 4731
United Kingdom 0.09% 2.17% 4.59% 4.35% 11.31% 5.15% 5.25% 3.96% 49.85 46.21 47.88
France 1.20% 1.31% 3.69% 3.93% 6.79% 3.85% 3.79% 2.58% 45.80 42.06 47.26
Germany 0.08% 0.83% 3.05% 3.61% 9.28% 3.73% 3.73% 2.52% 41.63 4330 44.72
Canada 0.92% 3.76% 2.97% 3.38% 6.02% 4.91% 4.99% 4.46% 49.83 45.43 48.58
South Korea 1.49% 2.76% 3.36% 3.17% 5.39% 3.35% 3.26% 3.45% 49.83 49,94 47.57
Japan 1.45% 1.93% 2.20% 3.29% 3.69% -0.05% -0.22% -0.16% 48.22 47.92 49.20
China 12.59% 13.25% 0.19% -0.68% 1.57% 1.60% 1.79% 1.94% 5113 50.80 50.04
India 10.73% 9.87% - 4.98% 6.08% 6.90% 6.93% 6.66% - 54.88 56.39
Brazil 3.34% 4.44% 5.37% 5.11% 6.66% 9.80% 11.25% 14.03% 53.63 4839 46.95
Russia f #N/A f #N/A - - - 139.07% 162.43% 270.02% 55.70 54.57 5321
Economic growth is modestin  |nflation has moderated Central banks raised Services are slightly
most developed nations and year-over-year but rates to reign in contractionary in most
stronger in emerging stabilized sequentially. inflation. Rates may developed markets and
economies. Central banks face a have peaked in expansionary in
conundrum on when and developed markets and emerging markets.
how much to cut rates. have already started to

fall in China & Brazil.
Source: FactSet
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World Economic Snapshot — 2

| Long Term Rates | | Unemployment Rate | | Retail Sales Growth | | ISM Manufacturing
Latest Available 3 Months Ago 12 Months Ago 2MonthAgo 3 MonthsAgo 12 Months Ago 2 Months Ago 3 Months Ago 12 Months Ago Latest Available 3MonthsAgo 12 Months Ago
United States 4.21% 4.50% 3.75% 3.70% 3.70% 3.60% 2.76% 1.08% 5.28% 51.86 47.9 49.15
Eurozone 2.30% 2.49% 2.67% 6.50% 6.50% 6.60% 1.78% 3.36% 7.44% 4574 44.36 4731
United Kingdom 4,09% 4.24% 3.44% 3.90% 3.80% 4,00% -0.26% 3.77% 5.18% 49.85 46.21 47.88
France 2.82% 3.19% 2.87% 7.50% 7.50% 6.90% 24.83% 7.82% -6.52% 45.80 42.06 47.26
Germany 2.36% 2.62% 2.41% 3.10% 3.10% 2.90% 0.95% 2.07% 2.95% 41.63 43.30 447
Canada 3.45% 3.72% 3.18% 5.80% 5.80% 5.00% 2.78% 1.72% 4.58% 49.83 45.43 43,58
South Korea 3.39% 3.89% 3.44% 3.20% 2.80% 2.60% 17.88% 15.44% 10.39% 49.83 49.94 4757
Japan 0.74% 0.81% 0.50% 2.50% 2.50% 2.60% 3.57% 4.98% 5.96% 8.2 47.9 49.20
China 2.34% 2.68% 2.92% 2.50% 5.00% 5.60% 12.78% 5.55% 51.13 50.80 50.04
India 7.06% 7.28% 7.36% - - - - - - - 54.88 56.39
Brazil 11.04% 11.39% 13.56% 5.10% 7.50% 8.60% 5.31% 4.69% 11.30% 53.63 48.39 46.95
Russia 56.37% 56.37% 60.28% 55.70 54.57 5321

Long-term rates have fallen

sequentially in anticipation of
slowing economic growth and
easing inflation.

Source: FactSet

Unemployment remains

near historic lows. Many
economists cite this data
as evidence we are
experiencing a soft

landing.

Retail sales growth
IS mixed.

Manufacturing has

improved in most
markets. The readings
are still contractionary in

most developed markets

and expansionary in

emerging markets.
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US real GDP growth is slightly above history

— (% 1YR)Real GDP, At Chained Prices, 2017 Prices, SAAR, Bil USD - United States Recession Periods - United States
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Developed economy real GDP growth is weaker than historical average
— (% 1YR)OEF, Real GDP, At 2015 Prices, Mil USD - World, Advanced Economies Recession Periods - United States

Emerging market real GDP growth is slightly below long term averages
— (% 1YR)OEF, Real GDP, At 2015 Prices, Mil USD - World, Emerging Recession Periods - United States
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Source: FactSet
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Inflation pressures have eased since 2022 but stabilized recently

—— United States - Inflation - CPI %Change Year-over-Year Mth End — Euro Zone - Inflation - CPI % Change Year-over-Year Mth End Japan - CPI Total (YoY%) Recession Periods - United States

—— China - CPlinflation (YoY%) — Extended National CPI {IPCA), YoY % Change - Brazil Inflation Rate, Percent - India

120 420 7120 10/20 1121 4121 7121 10/21 : : 7122 10/22 1123 423 7123 10/23 124 424
Source: FactSet
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Consumers remain in ok shape despite recent financial stress
Higher rates have caused debt service ratios to rise, fortunately debt service remains below historical averages

—— Flow of Funds, Financial Soundness Indicator, Households, Debt Service and Principal Payme_rltcs;_fas a Percent of Income, Flows, Levels, Percent - United States Recession Periods - United States
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Consumer loan delinquency rates have been rising but remain below historical averages

—— Delinquency Rates, All Commercial Banks, Consumer Loans, Credit Cards, SA, Percent - United States Recession Periods - United States

Mortgage delinquency rates remain low
— MBA, All Mortgage Loans Seriously Delinquent, United States, Percent - United States Recession Periods - United States )

Personal savings rates are low now

—— Savings, Personal Sector Ratio - United States Recession Periods - United States

Source: FactSet
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The labor market remains a bright spot
The US unemployment rate remains historically low

— Unemployment Rate, 16 Years and Over, SA, Percent - United States Recession Periods - United States

Wage growth has retreated to averages

— (% 1YR)Average Hourly Earnings Of Production f.nd Mon-Supervisory Employees, SA, USD - United States Recession Periods - United States
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Non farm payroll growth is near averages
— (% 1YR)Number Of Employees On Non-farm Payrolls, Unrevised, Level, SA, Thous Persons - United States Recession Periods - United States

Source: FactSet
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Economists have become more optimistic about US and emerging
markets’ GDP growth and less optimistic about Europe GDP growth

World Economic Outlook, January 2024 Update

Selected Economies Real GDP Growth
(Percent change)

Difference from October

Estimate Projections 2023 WEO Projections

20227 20237 20247 2025 T 20247 2025
United States 1.9 25 2.1 1.7 0.6 —-0.1 Source:
United Kingdom 4.3 0.5 0.6 1.6 0.0 -0.4 IMF January 2024
Germany 1.8 —0.3 0.5 1.6 —0.4 —0.4 World Economic
France 2.5 0.8 1.0 1.7 —0.3 —0.1 Outlook Undate
Canada 3.8 1.1 1.4 2.3 -0.2 -0.1 P
Korea 2.6 1.4 2.3 2.3 0.1 0.0
Japan 1.0 1.9 0.9 0.8 —-0.1 0.2
Advanced Economies 2.6 1.6 1.5 1.8 0.1 0.0
Brazil 3.0 3.1 1.7 1.9 0.2 0.0
Russia -1.2 3.0 2.6 1.1 1.5 0.1
India 7.2 6.7 6.5 6.5 0.2 0.2
China 3.0 52 4.6 4.1 0.4 0.0
Emerging Market and Developing Economies 4.1 4.1 4.1 4.2 0.1 0.1
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US Leading Economic Indicators currently point to a slowdown but they have improved in the last few months

— (% 1YR) Leading Economic Index, 2016=100, Index - United States Recession Periods - United States

'60
Source: FactSet

According to NBER, a recession is defined as a significant decline in economic activity lasting more than a few
months. Economic activity has slowed recently.

CANDOR ASSET ADVISORS 11



The New York Fed’'s Recession
Probability Model has predicted all
recessions since the 1960s.

Today’s reading suggests an elevated
probability of a recession.

Source: New York Federal Reserve

Treasury Spread: 10 yr bond rate-3 month bill rate
Monthily Average (Percent)
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Peak month

Trough month

Contraction

Expansion |

Cycle

Duration, Duration, Duration, Duration,
(Peak Quarter) (Trough Quarter) peak to trough to trough to peak to
trough peak trough peak
December 1854 (1854Q4)
June 1857 (1857Q2) December 1858 (1858Q4) 18 30 48
October 1860 (1860Q3) June 1861 (1861Q3) 8 22 30 40
April 1865 (1865Q1) December 1867 (1868Q1) 32 46 78 54
June 1869 (1869Q2) December 1870 (1870Q4) 18 18 36 50
October 1873 (1873Q3) March 1879 (1879Q1) 65 34 99 52
March 1882 (1882Q1) May 1885 (1885Q2) 38 36 74 101
March 1887 (1887Q2) April 1888 (1888Q1) 13 22 35 60
July 1890 (1890Q3) May 1891 (1891Q2) 10 27 37 40
N January 1893 (1893Q1) June 1894 (1894Q2) 17 20 37 30
U S re CeSS | O n S h ave December 1895 (1895Q4) June 1897 (1897Q2) 18 18 36 35
June 1899 (1899Q3) December 1900 (1900Q4) 18 24 42 42
. September 1902 (1902Q4) August 1904 (1904Q3) 23 21 44 39
averaged 10 months since - 3 " 56
January 1910 (1910Q1) January 1912 (1911Q4) 24 19 43 32
1945 an d Cau Sed a 1 - 10% January 1913 (1913Q1) December 1914 (1914Q4) 23 12 35 36
August 1918 (1918Q3) March 1919 (1919Q1) 7 a4 51 67
. . January 1920 (1920Q1) July 1921 (1921Q3) 18 10 28 17
d eCI I n e I n real G D P. May 1923 (1923Q2) July 1924 (1924Q3) 14 22 36 40
October 1926 (1926Q3) November 1927 (1927Q4) 13 27 40 41
August 1929 (1929Q3) March 1933 (1933Q1) 43 21 64 34
May 1937 (1937Q2) June 1938 (1938Q2) 13 50 63 93
. . February 1945 (1945Q1) October 1945 (1945Q4) 8 80 88 93
N Otl Ce h OW eXp an S I O n S November 1948 (1948Q4) October 1949 (1949Q4) 11 37 48 45
. . July 1953 (1953Q2) May 1954 (1954Q2) 10 45 55 56
exce ed re CeSS | O n S | n August 1957 (1957Q3) April 1958 (1958Q2) 8 39 47 49
April 1960 (1960Q2) February 1961 (1961Q1) 10 24 34 32
. December 1969 (1969Q4) November 1970 (1970Q4) 11 106 117 116
d u ratl O n . November 1973 (1973Q4) March 1975 (1975Q1) 16 36 52 a7
January 1980 (1980Q1) July 1980 (1980Q3) 6 58 64 74
July 1981 (1981Q3) November 1982 (1982Q4) 16 12 28 18
July 1990 (1990Q3) March 1991 (1991Q1) 8 92 100 108
March 2001 (2001Q1) November 2001 (2001Q4) 8 120 128 128
December 2007 (2007Q4) June 2009 (2009Q2) 18 73 91 81
February 2020 (2019Q4) April 2020 (2020Q2) 2 128 130 146
Average 1854-2020 17.0 41.4 58.4 59.2
. i i Average 1854-1919 21.6 26.6 48.2 48.9
Source: National Bureau of Economic Research A oo ione o o o s o
Average 1945-2020 10.3 64.2 74.5 75.0
13

CANDOR ASSET ADVISORS



The Treasury Yield Curve remains inverted but the curve has flattened recently
United States Treasury Yield Curve

— 04/05/2024 - Yield — 12/29/2023 - Yield

This observation suggests investors are placing lower odds of a recession
Spread: From Earliest (12/28/2023 - Yield)

M 2M M 4M BM 1Y
Source: FactSet
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Economy Conclusions

« Economic growth has been slowing and is modest today
* Inflation has moderated since 2022 but has stabilized recently

* The consumer and labor market have been holding up and
continue to support the economy

« Consensus calls for modest economic growth in 2024 & 2025

* Recessionary indicators still suggest an elevated risk of a
recession

* Most recessions last 6-24 months
* [nvestors are increasingly anticipating a soft landing

CANDOR ASSET ADVISORS
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Government Fiscal and
Monetary Activity

Will central banks overreact?
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US fiscal spending as a % of GDP faces tough comparisons from COVID related spending

—— Government Expenditures, SAAR, Bil USD - United States / Nominal GDP, SAAR, Bil USD - United States Recession Periods - United States

0.25
60 . . ' ' . )

Source: FactSet Candor Asset Advisors
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Central banks have been providing less monetary support due to inflationary
pressures. Investors are now betting on smaller rate declines.

Developed market monetary policy Cama [ us. | 36 )

Developed market central bank bond purchases Historical policy rates and forward curves
USD billions, 12-month rolling flow Target policy rates and market implied forward rates
H6, 000 T
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Source: BIS, Bloombarg, FactSat, PR Morgan Assel Managermant (Laft) Bank of England (BoE), Bank of Japan [(Bod), Eurapasan Central Bank [(ECE], Fadaral Rresarve

By=tam [Fad), L P Margan Global Econaormic Resaarcie "D bornd purchase Torecasts ara intar nal assumptions based orn government bornd purchasss as autlined irm the

Mot recent monstany policy announcements from the BoE, Bodl, ECE and Federal Reserve through December 2025, Iimplied policy rates aresourced from Bloomibera

@Aard ara derived Traom Duwarmiaht indes Swaps. Farescasts, prajections amd ather Tarnsvard-loaoking statemaentsars bassd upon currant baelietsand axpactations. Thay arae I P MO rgan
Far illustrative purpasesanly and are eta reliableindicator of futare performance Given the inmbeaerent unocertainties and risdsassociated with forescasts, projecticns ar - -

ather Tarward-doaking siatamants, actualasvants, resull=s or performance meay diffar matsrialby irom those reflacted orcontemplatasd,

Gudde o e Markaers — LS. Dataareas of March 31, 20024, ASSET MANAGEMEMT

Source: JP Morgan Asset Management
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The Fed raised rates at the fastest pace since the early 1980s in 2022-23. They now expect to cut rates starting in 2024.

— US Effective Federal Funds Rate - Yield Recession Periods - United States

The Fed has been engaging in quantitative tightening since 2022. They are now signaling QT should diminish in 2024-25.
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Source: FactSet
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The Fed iIs increasingly anticipating a US soft landing with
stronger GDP growth, higher inflation and rates higher for longer

Median!
variable 2024 | 2025 | 2026 | Longer
: riir
Change in real (GDP 2.1 2.0 2.0 : 1.5
December projection 1.4 1.5 1.5k : 1.8
LUInemployvment rate 4.0 4.1 .00 : 4.1 Source:
December projection 4.1 4.1 4.1 : 4.1 Federal Reserve
I Summary of
December projection 2.4 2.1 2.0 : 2.0 Projections,
I
Core PCE inflation? 2.6 2.2 2.0 March 2024
December projection 2.4 2.2 2.0 i
I
Memo: Projected :
appropriate policy path i
I
Federal tunds rate 4.6 4.0 3.1 : 2.6
December projection 4.6 S.6G 2.9 : 2.5

CANDOR ASSET ADVISORS
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Fiscal and Monetary Policy Conclusions

« US fiscal spending comparisons remain difficult
« Central banks raised rates aggressively in 2022 and 2023
« Central banks have been engaging in quantitative tightening

Central banks are now signaling short-term rate cuts should
occur sometime in 2024-25

f a recession occurs, central banks now have more capacity to
ower rates given rates are higher than the ultra low 2008-2021

neriod

CANDOR ASSET ADVISORS
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Investment Backdrop

Are stocks fully factoring in a soft landing?
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Global stock markets rallied in 2023 and 2024 year-to-date.
The US has outpaced the world for a while.

YTD 2024 2023 Share of global market capitalization
Local USD  Local USD - % weight in the MSCI All Country World Index, USD, maonthly

Regions ?1}':'.-".#

U.S. (S&P 500)

=15, ===Europe ex-UK EM Japan
60%

AC World ex-L.5.

EAFE ! ! L ! 1 Sy

Europe ex-UK

40%

Emerging markets

Selected Countries Sﬁ
Japan
20%

United Kingdom

France

Canada

Germany

China

Taiwan

India : - - Source: JP Morgan Asset Management
Brazil : 7. . ] : . Past performance is not a guarantee or predictor of future performance.
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A good first quarter (S&P +10.2% in 1Q 24) has usually
signaled a good year for the S&P

* Since 1950 there have been 16 times the S&P 500 has rallied
more than 8% in the first quarter.
* Only once in 1987 did the index lose ground the rest of the year.

* In the other 15 years, the index gained an average of 9.7% during the
subsequent three quarters.

* In 10 of these 15 instances, the S&P’s 15t quarter gain exceeded the second, third
and fourth quarter gains, however.

Source: Barron’s 4/1/24
Past performance is not a guarantee or predictor of future performance.
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The S&P is enjoying lower than average volatility today
b S&P 500 - Price Recession Periods - United States
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—— CBOE Volatility Index (VIX), Close - United States Recession Periods - United States

Source: FactSet

Past performance is not a guarantee or predictor of future performance.
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Unfortunately, stock bear market risk exists today due to the elevated stock market
valuation and odds of a recession. Fortunately, aggressive fed actions and
commodity spikes are likely now behind us. Also, incremental economic data has

fared better than most feared.

S&P Composite Statistics 1928-2020

Bull Markets
» Average rise 166%
« Average duration 54 months

Bear Markets
* Average decline 42%
« Average duration 22 months

Source: JP Morgan Asset Management

Past performance is not a guarantee or predictor of future performance.

Sources of bear markets % of the time
77% recessions

54% extreme valuations

46% aggressive fed actions

31% commodity spikes

% of time a recession occurs due to
« 23% one factor

* 46% two factors

« 31% three factors

CANDOR ASSET ADVISORS
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The stock market follows earnings over time.

If/when a recession occurs stock may feel pressure.

— S&P 500 - Price — S&P 500 - EPS - LTM Recession Periods - United States r 5:500
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Earnings grew 1% in 2023 and 4.2% in 4Q 23. 4" Quarter 2023 results exceeding forecasts by 4.2%

Source: FactSet Earnings Insight 3/28/24

Past performance is not a guarantee or predictor of future performance.
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Analysts expect solid earnings growth globally

Estimated annual earmings growith {(9)

Europe Emerging markets

18.5

- 2OZ23H - P24 m 2025
—-10.8
Sources: Lapital Group, FactSet, MSCIL Stamndard & Poor's., The chart shows estimated csarmings growsth
for each region. Estirmated amnmnual earmings growth is represenmnted by the mean consensus sarnings oar
share estimates for the years ending Decemioer 2023, Decaember 2024 and December 2025 10,5, =

SEP 500 Index. Eurcope = MSC1 Eurcpe Index. Japan = MSCI Japan Index. Emerging markets = KM
Emaergimng Markets Index. Estimates as of Decembaer 21, 2023,

Source: Capital Group
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S&P profit margins
will be a key factor
to watch.

Net Profit Margin (NPM)

Bulls say labor,
Input and interest
costs should ease
and lead to further
margin expansion.

Bears say these
margin cost
pressures will
persist.

Source: FactSet
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Earnings have generally been coming in above expectations. Consensus estimates
are factoring in a soft landing. Earnings risk is noteworthy if a recession occurs.

Consensus Estimates Past Recessions If Recession Starts in Implied

2023 2024E 2025E Since 1990 2024E  Revision
Sales Per Share $1,859.33 $1,915.89 $2,026.85 $1,865.57 -2.6%
Annual Growth 5.5% 3.0% 5.8% 0.3%
EPS $199.77 $242.47 $275.11 $163.22 -32.7% «
Annual Growth -1.2% 21.4% 13.5% -18.3%
Dividend Per Share $67.42 $73.87 $77.28 $74.11 0.3%
Annual Growth 5.1% 9.6% 4.6% 0.3%

Revisions were as follows from January 2024 to March 2024
2024 Estimate to Estimate: Sales +0.8%, EPS -0.4%, Dividends Per Share +0.8%

2024 and 2025 EPS growth estimates appear optimistic given historically high margins and EPS
growth has averaged 7.1% over the last 33 years.

Source: Candor Asset Advisors and FactSet
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If a recession occurs, expect subdued stock returns and better fixed income
returns. Recessions raise the risk of stock bear markets.

US 20 Year
Since 1950 US Large Cap US Small Cap Corporate US 20 Year US 5 Year US 30 Day
Stocks Stocks Bonds Govt. Bonds Govt. Bonds T-Bills US Inflation

Average Monthly Return 6 Months Prior to Recession -0.12% 0.12% 0.09% 0.29% 0.42% 0.49% 0.41%
Average Monthly Return 12 Months Prior to Recession 0.48% 0.48% 0.08% 0.15% 0.33% 0.46% 0.43%
Average Recession Monthly Returns -0.01% 0.26% 1.04% 1.08% 1.06% 0.79% 0.74%
Median Recession Monthly Returns 0.20% 0.65% 0.81% 0.83% 0.75% 0.46% 0.38%
All Months Average Monthly Returns 1.00% 1.20% 0.54% 0.48% 0.44% 0.33% 0.29%
All Months Median Monthly Returns 1.28% 1.47% 0.41% 0.25% 0.29% 0.31% 0.29%
Conclusions

Stock and fixed income returns generally moderate 6 to 12 months before a recession.
Fixed income returns are relatively flat 0 to 6 months prior to a recession.

During recessions fixed income and particularly long-term debt outperform stocks.

There have been 11 recessions and 6 stock bear markets since 1950.

3 bear markets occurred during recessions (1973/1974, 2008/9, 2020) and 2 occurred soon
afterwards (1962, 2002) and one occurred in isolation (1987).

Source: CFA Institute, Ibbotson, Candor Asset Advisors

Past performance is not a guarantee or predictor of future performance. Stocks are not guaranteed and have been more volatile than other asset
classes. Government bonds and Treasury bills are guaranteed by the full faith and credit of the United States government as to the timely payment of
principal and interest. Diversification does not eliminate the risk of experiencing investment losses.

CANDOR ASSET ADVISORS
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The Federal Reserve expects to lower rates sometime in 2024. Investors bid up
stocks in the last 9 months as they factored in greater odds of a soft landing.

US 20 Year
US Large Cap US Small Cap Corporate US 20 Year US 5 Year US 30 Day
Stocks Stocks Bonds Govt. Bonds Govt. Bonds  T-Bills  US Inflation

Since February 1971

Average Monthly Returns 0.95% 1.16% 0.68% 0.62% 0.52% 0.36% 0.32%
Median Monthly Returns 1.24% 1.45% 0.67% 0.54% 0.48% 0.37% 0.29%
Fed Easing Periods Average Monthly Returns 0.77% 0.83% 1.27% 1.33% 1.09% 0.43% 0.27%
Fed Easing Periods Median Monthly Returns 0.93% 1.70% 1.06% 1.15% 0.95% 0.43% 0.28%

Conclusions:

 When the Fed cut rates since 1971

* In 7 of 11 instances a recession occurred within 12 months. As shown previously,
recessions usually correlate with lower stock returns and better fixed income returns.

* In5 of 11 instances a bear market occurred within 12 months
* In 3 of 11 instances neither a bear market or recession occurred within 12 months

« During rate cut months, intermediate-term and long-term fixed income outperformed equities.

Short-term fixed income underperformed everything else. Staying in cash is often sub optimal.

Source: CFA Institute, Ibbotson, Candor Asset Advisors

Past performance is not a guarantee or predictor of future performance. Stocks are not guaranteed and have been more volatile than other asset
classes. Government bonds and Treasury bills are guaranteed by the full faith and credit of the United States government as to the timely payment of
principal and interest. Diversification does not eliminate the risk of experiencing investment losses.
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With the recent rise in rates stocks and the stock market rally, US stocks don’t look
as attractive versus fixed income

Large Cap Stocks vs US Govt 10 Year
Dividend Yield - US Government 10 Year Yield
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Source: Value Line Investment Survey
Past performance is not a guarantee or predictor of future performance. Stocks are not guaranteed and have been more volatile than other asset classes.
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The S&P Is
elevated

versus more
recent
history

S&P 500 valuation measures (eam [us. | 5)

S&P 500 Index: Forward P/E ratio
30x

Std. dev.

Valuation measure Description J0-year avg. overlundervalued

P/E Forward P/E 16.62x% 1.34
CAPE Shiller's P/E 27.65x% 1.16
Div. Yield Dividend yield 2.00% 1.65
P/B Price to book 312x 1.40
PICF Price to cash flow 11.17x 2.10
EY Spread EY minus Baa yield 0.04% 0.55

+1 Std. dev.: 19.86x

J0-year average: 16.62x

-1 Std. dev.: 13.39x

8x

Mar. 31, 2024:
20.96x

T T T T T T T T T T

‘94 ‘96 ‘S8 00 02 ‘04 ‘08 10 12 14 16 18
Sources FactSet, FRE, Refinitiv Datastream, RobertShiller, Standard & Poor's, Thomsaon Reutars, LP. MorganbssetManagement

Price-to-earnings is price divided by consensusanalyst estimates of earnings per share for the next1Z months as provided by IBES since February 1994and
by FactSet since January 2022 Current nesxt12-months consensus earnings estimates are $245, Average P/E and standard deviations are calculated using
30 years of history. Shiller's PYE uses trailing 10-years of inflation-adjusted earningsas reported by companies Dividend yield is calculated as the next 12-
miorithsconsensus dividend divided by most recent price. Price-to-book ratio is the pricedivided by book value pershare. Price-to-cash flow is pricedivided
by NTM cash flow. EY minus Baa yield is theforward sarningsyield (consansus analyst estimatas of EPS over the next 12 months divided by price) minus the
Moody's Baa seasoned corporate bond yield. Std. dev. over-/undar-valued is caloulated using the averages and standard deviation cwer 30 years for each

measure “Averagesand standarddeviations fordividendyield and P/CFaresince Movember1995due to data availakbility.
GuidetotheMartets- LS. Dataareasof March 31,2024,

Source: JP Morgan Asset Management
Past performance is not a guarantee or predictor of future performance. Stocks are not guaranteed and have been more volatile than other asset classes.
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Even if a recession
or stock bear market
don’t occur in the
near term, it is not
uncommon for
elevated stock
market valuations to
lead to lower returns
over the next 5 years

5 year forward returns
denote price returns.

Source: Value Line Investment Survey

Past performance is not a guarantee or
predictor of future performance. Stocks are not
guaranteed and have been more volatile than
other asset classes.
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The top 10 stocks’ valuations and S&P weighting are elevated versus the broader market

P/E ratio of the top 10 and remaining stocks in the S&P 500 Weight of the top 10 stocks in the S&P 500
Mext 12 months, 1996 - present %% of market capitalization of the S&P S00

A9 26%

Current Average %% of avg.
Top 10 28.4x 20.3x 140% 3%
Remaining stocks 18.3x 15.Tx 117%
S&P 500 21.0x 16.5% 127T%

28%

20

16%%

129%%

o5 '98 D0 02 D4 06 08 M0 M2 M4 16 18 20 22 24
Earnings contribution of the top 10 in the S&P 500

Based on last 12 months’ eamings

259

3%

Mar. 31, 2024: 25.5%
28%%

T T

‘as 'gsa 00 02 ‘04 W& ‘082 10 12 14 "M1e 18 20 22 24

o6& @& 00 02 04 "O6 08 MO0 M2 14 M6 18 20 22 24

Source: FactSet, Standard & Poor’s, P, Morgan Asset Management

The top 10 S&P S00 companies are based on the 10 largest index constituents at the beginning of each monthe As of 35202024, the top 10

companies in the index were MSFT (72%0), AAPL (5.526), MDA (S.15), ANZMN (3.7260), META (2.4%), GOOGEL (2.0%), BRE.B (1.736), GOOE (1730, LLY (1.436), J PMCII" an
ANGD (1.3%) and JFM (1.3%). The remaining stocks represent the rest of the 492 companies intha S&P S00. = - g
Guigdeto the Wartets — LS. Dataare as of March 31, 2024, ASSET MAMAGEMEMNT

Source: JP Morgan Asset Management
Past performance is not a guarantee or predictor of future performance

CANDOR ASSET ADVISORS 36



Value Line Extended Edition (Small Cap)
Dividend Yield
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Past performance is not a guarantee or predictor of future performance. Stocks are not guaranteed and have been more volatile than other asset classes

US small caps are h

Source: Value Line Investment Survey
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The US Stock Market Looks Relatively Expensive

— Vanguard FTSE Developed Markets ETF - PE - NTM Relative to Vanguard Total Stock Market ETF — Vanguard FTSE Emerging Markets ETF - PE - NTM Relative to Vanguard Total Stock Market ETF
Recession Periods - United States
W

A

= —— __:/:ﬂ—_JI

— Vanguard FTSE Developed Markets ETF - PB - LTM Relative to Vanguard Total Stock Market ETF — Vanguard FTSE Emerging Markets ETF - PB - LTM Relative to Vanguard Total Stock Market ETF
Recession Periods - United States
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Source: FactSet
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Some investors overly fret over elections and the party that controls government.
The stock market has performed well in diverse political environments.

Political Scenarios Avg. Chag. Years
Unified Government

>Democratic Pres. & Congress

>Republican Pres. & Congress
Unified Congress

>Dem. Pres./Rep. Congress

>Rep. Pres./Dem. Congress
Split Congress
>Democratic President

>Republican President
All Years

Source: CFRA, Data between 12/31/1944-12/29/2023
Past performance is not a guarantee or predictor of future performance.
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Stock market declines regularly occur

A history of market declines

Standard & Poor’s 500 Composite Index (1951-2021)

Size of decline -5% or more -10% or more -15% or more -20% or more

About three About once About once every About once every

Avorago fquUOI\CY times per year per year three years six years

Average length’ 43 days 110 days 251 days 370 days

Last occurrence October 2021 September 2020 March 2020 March 2020

* Assumes 50% recovery of lost value.
TMeasures market high to market low.

Sources: Capital Group, RIMES, Standard & Poor’s. As of 12/31/21.

Source: Capital Group
Past performance is not a guarantee or predictor of future performance. Stocks are not guaranteed and have been more
volatile than other asset classes.
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S&P 500 Bull Markets Often Surpass Bear Markets in
Duration and Magnitude

‘l‘(n“J“Au‘d w‘r H

Source: CFA Institute, Ibbotson, Candor Asset Advisors
Past performance is not a guarantee or predictor of future performance. Stocks are not guaranteed and have been more volatile than other asset classes
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Riding out a potential rough patch is usually the best advice for most stock
Investors over the long run.

ronth Where US Large Cap Stocks

I 10 Year Compound Annual Growth Rate From Start Date

Sell Out and

Total Returmn Cumulative Decline Sell out and Invest Invest 5 Years
Surpassed 20%: 10 ywears Hence Ride it Out 3 years Later Later
Cictober-29 Cctober-39 -1_0% 10.1%% 6_A%E
Play-31 Mlay-<a21 2.3% 3.5% -1.5%4
Septembaer-31 Septembaer-41 5.3% 5.0%5 -1.7%%
December-31 December-41 5.4% 3.0%0 -3.8%
April-32 April-az2 S.7% 2.0%% .
Play-32 Mlay-a32 12_.3%% 2.3%% -3.8%
MNMowvember-32 Movember-42 9 _A%E 0. 7% 1_3%%
COctober-37 Cctober-47F 2_1% FATE T_TSa
MMarch-38 PMarch-48 11.9%5 5.9%5 131.9%
Pl @y -0y Mlay-S0 13.8% B5.6%5 5.2%
Septembeaer-46 September-56 15.4% 15.8% =
June-62 Junme-72 10.5%0 4. 8% 3.3%
August-7Fa August-841 142205 = i 6.0%5
October-87 October-97 A7 2% 13.8% 9.5%
July-02 July-12 5.3% 2.6%4 0.5%5
October-08 COctober-18 13.2%%5 14.3%% 5.5%
MMarch-220 PMarch-221 T T T
Averages o oS 6. 9% 3.2%%
Pre 1950 Averages F.2%% a.5%%% 1.3%%
Since 195%0 Averages 13 A% .95 5. F %%

Source: CFA Institute, Ibbotson, Candor Asset Advisors
Past performance is not a guarantee or predictor of future performance. Stocks are not guaranteed and have been more volatile than other asset classes.
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Equity Conclusions - 18t

* Global stocks rallied in 2023 and 2024 year-to-date

. Seaﬁ.otnal studies and low volatility are supportive of the US stock
marke

* There is an above average risk of a stock bear market given the
elevated probability of a recession and above average stock
market valuation

« Stocks follow earnings over the long run and consensus expects
margins to remain high and earnings growth to accelerate

* If a recession occurs In the near term, earnings will likely fall short
of expectations. Stocks are usually depressed before or during
recessions

» Rate cuts in and of themselves don’t mean investors are out the
woods for a near-term recession or bear market.

Past performance is not a guarantee or predictor of future performance. Stocks are not guaranteed and have been more volatile than other asset classes.
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Equity Conclusions - 2nd

* It Is not uncommon for elevated stock market valuations to
correspond with lower five year forward returns

* US stocks are relatively expensive and particularly large

caps

* The US stock market has performed well under
Republicans, divided government and Democrats

e Stoc
and

e Stoc

K bull markets are usually

K market corrections usually occur every 1-2 years
pear markets occur every 6-7 years on average

onger in duration and

greater in magnitude than bear markets and it often
makes sense to ride out stock

Past performance is not a guarantee or predictor of future performance. Stocks are not guaranteed and have been more volatile than other assets.

pear markets
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For more information

 Check out our website at:
www.candorassetadvisors.com

CANDOR ASSET ADVISORS

Home Philosophy Services

Investment Strategies Research About Contact Us Client Login

Candor Asset Advisors, LLC is an investment management and financial advisory firm located in Austin, Texas. We help our clients
identify, refine and achieve their financial goals by providing sound investment advice, focused planning, prudent asset allocation
and effective portfolio management.

Achieving these financial goals helps you realize what's important to you -- whether that's purchasing a home, funding a child's
education, taking the vacation of your dreams, starting a business, providing care for loved ones, making charitable donations, or
retiring on your terms.

Honesty, integrity and customer service are at the heart of everything we do. We believe open communication is essential. We
employ a collaborative process to understand your goals, constraints, life events, risk tolerance and time horizon so that we can
tailor our recommendations to you.

Thank you for your interest in our firm. Please reach out if you would like to know more.

« We discuss where we see opportunities
In stocks, fixed income and other asset
classes in our investment strategy
commentaries

 Sign up to receive our insights by
emailing us at:

* info@candorassetadvisors.com

 To schedule a conversation, use the
following link:

* https://calendly.com/bhawes-
1/brief conversation

CANDOR ASSET ADVISORS
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https://calendly.com/bhawes-1/brief_conversation

William E. Hawes, CFA, CFP®
President and Chief Investment Officer

With over 26 years of industry experience, Bill brings a wealth of knowledge in investment
management and financial planning. Prior to earning his MBA, Bill worked in mortgage
banking and insurance, and the insights gained provided him with a broader perspective of the

financial issues facing clients. P

Bill has been a Chartered Financial Analyst since 2000 and is a Certified Financial Planner. Bill
also enjoys golf, travel, studying history, watching his favorite sports teams, and spending time
with family.

o -

-
»

Before founding Candor Asset Advisors™, Bill co-created and managed Century
Management's Large Cap Absolute Value and Large Cap Value strategies. Bill also '

analyzed companies in a variety of industries for the firm's all-cap value strategy.

Management in Southern California. He co-managed a mid-cap growth fund and served
as a multi-sector analyst for the mid-cap and large-cap growth teams.

b\

After graduate school, Bill served as co-portfolio manager and equity analyst at Franklin
Templeton. While there he served as portfolio manager on All Cap, Large Cap Core, and
Consumer Sector portfolios. Notable institutional clients included CalPers, Mitsui Trust, »
Norges Bank, and Penn Mutual. He also spent considerable time analyzing auto,
transportation, and consumer stocks.

.
"
Prior to moving back to Texas, Bill served as an equity analyst for Engemann Asset I .
¥

- "
. 4

Bill earned his Master in Business Administration from the University of Southern
California. While there he also served on USC's MBA student investment fund.

Between his graduate and undergraduate studies, Bill worked at North American
Mortgage Company in California as a management trainee and later as a financial analyst
and marketing coordinator. The experience gave him a better understanding of the
mortgage and real estate markets which he leverages to this day.

Bill earned his Bachelor of Business Administration from the University of Texas at Austin.
While a student, he also served as a special agent for Northwestern Mutual. The
experience gave him an understanding of life and disability insurance and the work ethic,
tools, and temperament needed to grow a financial services practice.
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CANDOR ASSET ADVISORS

William E. Hawes, CFA, CFP®
512 522-8501
bhawes@candorassetadvisors.com

1250 Capital of Texas Highway South
Building 3, Suite 400
Austin, Texas 78746

www.candorassetadvisors.com

Investment advisory and financial planning services offered through Candor Asset Advisors, LLC, a registered investment advisor.



http://www.candorassetadvisors.com/

Disclosures

* Investment advisory and financial planning services offered through Candor Asset
Advisors, LLC, a registered investment advisor.

» Past performance is not a guarantee or predictor of future performance.

» Financial plans are hypothetical in nature and intended to help you in making
decisions on your financial future based on information that you have provided
and reviewed. Assumptions need to be reviewed regularly.

« Stocks are not guaranteed and have been more volatile than other asset classes.
Government bonds and Treasury bills are guaranteed by the full faith and credit of
the United States government as to the timely payment of principal and interest.

 Diversification does not eliminate the risk of experiencing investment losses.

« Candor Asset Advisors does not endorse or support the contents or opinions of
third-party providers.

« Candor Asset Advisors is not responsible for the content, privacy and security of a
third-party website.
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